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India will be the most populous nation in the 
world within a few years. The people are getting 

richer and the financial markets are opening up 
to the global investor. It is, quite frankly, the 
most exciting place to be for investments in the 
emerging world and we are delighted to bring 
a newsletter to domestic and foreign investors 
that will enable them to share in these fantastic 
opportunities. 

At a time of paltry returns in the developed 
markets, both in equity and bond markets, India 
potentially offers the holy grail of high interest 
rates for bonds and high earnings growth in 
equities with a stable currency amid declining 
inflation. Long-term global investors may quickly 
recognise the same characteristics today in India 
that were present in the 1990s in the Western 
developed markets, which were responsible for 
the huge investment gains of that decade. There 
is not a moment to lose.
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THE COMPANY

Mark Mahaffey

Ben Davies

Aalok Sathe

HindeSight Publishing which 
runs HindeSight Letters is 
a unique blend of financial 
market professionals – 
investment managers, 
analysts and a financial 
editorial team of notable 
pedigree. The co-founders 
of Hinde Capital, Ben 
Davies and Mark Mahaffey, 
a successful alternative 
investment management 
company joined forces with 
the financial journalist David 
Stevenson best known for 
his regular columns in the 
FT Weekend, Money Week 
and numerous other global 
media titles to deliver 
something different in 
the financial newsletters 
segment – simply put it’s a 
reliable newsletter version of 
a managed fund. 

Our writers actually run 
money, not just write about 
it, so they are the right 
mix of book smarts and 
street smarts. Truly a team 
of individuals that make 
up a formidable pool of 
knowledge, wherever the 
investing landscape shifts to.

CONTRIBUTORS

CO-FOUNDER & CFO OF 
HINDE CAPITAL

CO-FOUNDER & CEO OF 
HINDE CAPITAL

ANALYST

The HindeSight Indian Letter will be 
published every quarter with regular 
updates in between that focus on:

• Stock and bond analysis
• Investment insights
• Current affairs
• Gold

The investment managers at Hinde 
Capital have been writing on 
investments for many years, especially 
in reference to gold, as advisors to 
the Hinde Gold Fund and UK equities 
managed under the Hinde Dividend 
Value Strategy. Please feel free to visit 
the websites, www.hindecapital.com 
and www.hindesightletters.com and 
sign up to a free trial of the Hinde 
Dividend Letter. You can also view past 
editions to get a feel for the way that 
the editors think.

The purpose of any financial newsletter 
should be to better understand the 
financial markets and be able to 
make better investments, in terms of 

both value and risk. Our newsletters 
should both benefit and enhance the 
understanding of people who have little 
knowledge of finance, as well as market 
professionals. The managers have been 
actively trading a variety of financial 
markets since 1985, including interest 
rates, bonds, currencies, equities, 
options and precious metals. Their 
skills have been developed to focus on 
a systematic approach to understand 
investments that benefit from the best 
risk/reward return horizons.

While chart purists might hate 
the date scale below, it is done 
purely to demonstrate how India, 
a populous country for a long time 
that had a huge share of world 
GDP when this was created by an 
individual’s work output, lost out 
to technology and industrialisation 
in the 20th century but is now 
poised to make a huge comeback 
and regain its rightful place on the 
world stage.
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AN UNDERSTANDING OF ..
TATA MOTORS LIMITED (TTBT IB EQUITY)

Indian Automotive Industry 

Historically, the first car ran on Indian roads in 1897, but 
until the 1930s, cars were only imported and then just in 
small numbers. The first true signs of an auto industry only 
really appeared when Hindustan Motors launched in 1942. 
Mahindra & Mahindra closely followed this in 1945, when 
it began to assemble the Jeep vehicles. Following India’s 
independence in 1947, the Indian government and private 
sector players launched efforts to create an automotive-
component manufacturing industry to help supply the 
auto industry as it grew. 

In 1949, Hindustan Motors produced the Hindustan 10, 
under license from Morris Motors in the United Kingdom. 
Based on the Morris Oxford Series III, the company 
produced one of India’s most successful and recognisable 
cars, known as ‘the Ambassador’.

In 1952, the Indian government formed the first Tariff 

Commission, which was given the task of devising a 
feasibility plan to indigenise the Indian auto industry. 
The group recommended to “categorise existing Indian 
car companies according to their manufacturing 
infrastructure, with licensed capacity to manufacture a 
certain number of vehicles”. The policies that were put 
into place became known as the ‘License Raj’, creating 
significant red tape that caused growth to slow down in 
the 1950s and 1960s. 

The ‘License Raj’ was a result of India’s decision to have a 
planned economy where all the aspects of the economy 

Tata Motors Limited is one of 
India’s largest automotive 

manufacturers, headquartered 
in Mumbai. It is part of the 
larger Indian multinational 
conglomerate holding company 
called Tata Group, which was 
founded by Jamsetji Tata in 1868. 
Tata Group grew and gained 
international recognition through 
several global acquisitions. In 
1945, TELCO (Tata Engineering 
and Locomotive Company) was 
founded as a manufacturer of 
locomotives.

The company is listed on all the main exchanges in India, including the NIFTY, SENSEX and Bombay 
stock exchange. Additionally, Tata Motors trades in the United States as an ADR. It employs over 
76,500 individuals across the world and is valued at just under USD$19bn. Tata Motors is now man-
aged by Guenter Karl Butschek, who is responsible for all of the group’s businesses. Prior to his ap-
pointment in 2016, Guenter was COO at Airbus and spent over twenty-five years at Daimler AG.

In the last five years, Tata Motors’ share price has suffered, especially relative to the soaring Sensex 
Index amid declining market share and static revenues. 
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that were controlled by the state and licenses were given 
to only a few select groups. This regulated environment 
became so tough that up to 80 government agencies had 
to be satisfied before any private company could produce 
something. Furthermore, the government would regulate 
the production process if they were given approval. 
Automotive firms were required to obtain licenses from 
the government for entry expansion, diversification 
and relocation. With very few competitors within the 
auto market due to the high barriers to entry, existing 
participants had very little incentive to innovate and 
progress technologically. Supply, despite being low, 
outstripped demand as consumers had very little choice 
as buyers and many chose to purchase two wheelers 
instead.

The 1980s saw the market dominated by Hindustan; 
however, a few foreign competitors were given permission 
to enter the Indian market. This partial liberalisation led 
to new full-term economic policies being placed in 1991, 
helping the industry to start redeveloping itself. India saw 
its central government reduce its level of intervention and 
promoted the deregulation of its automotive industry. 
This happened as a result of a power change within 
Indian politics (with Mr Narasimha Rao taking charge). 
The country’s new leader was fully aware of the negative 
impact that protectionism was having on the nation's 
growth. Following on from 1991, licensing requirements 
were eased and bulk control and regulations were 
dispensed with. This deregulation allowed technology 
to flow into India by unshackling the Indian industrial 
economy of unnecessary bureaucracy.

By 1993, Mr Rao abolished the ‘License Raj’ and oversaw 
the government’s removal of motorcars from the list of 
industries reserved for compulsory licensing.   
 

India started to open up to foreign investment at a faster 
pace, and at the same time, started to see growth in 
urbanisation that was taking place across the country. 
Demand for small and compact cars rose, coming from 
India’s new highly educated and well-informed segment, 
as auto financing became more readily available. This 
rise in demand for cars was being met by a whole host of 
auto manufacturers that had entered the Indian market. 
Over time, every global auto brand became available to 
consumers, including India’s very own Tata Motors. 
 

The Indian car market has expanded and developed 
rapidly. Tata Motors entry was late in comparison to 

EQUITY INSIGHT

India’s 9th Prime Minister, Narasimha Rao
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some of its competitors. This move into the auto industry 
was the group company’s expansion of its vast array of 
disciplines and, as always, Tata Motors has looked to break 
down boundaries. In 1998, the company launched the 
Indica (mentioned earlier), which became the cheapest 
vehicle in the world at the time. Immediately, one of their 
biggest rivals, Maruti Suzuki, slashed the price of their 
competitor car to an even lower price. Ratan Tata, who 
headed the holding company (Tata Sons), was famously 
quoted as saying “even for those who do not own or buy 

an Indica, good news, we’ve triggered price drops in Maruti 
and made the car market a friendlier place”. Tata went on 
to set another milestone which has yet to be beaten; they 
developed the Nano, which was the first car produced 
within India for 1 lakh = INR100000.   

Today, the auto industry in India is one of the largest in 
the world and accounts for over 7% of India’s GDP, while 
employing more than 19 million people, through direct 
and indirect means.

EQUITY INSIGHT

Source: E&Y
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The long-term fundamentals within the Indian market are 
strong and expected to remain this way as the country 
continues to become one of the fastest growing global 
economies. With a robust rate of consumption and a large 
youth population, the rising middle/working class bodes 
well for the country’s automotive industry. With a large 
growing number of individuals coming of driving age amid 
a low level of vehicle penetration, the Indian auto market 
looks well supported. The slump of 2010-2013 due to weak 
global and domestic growth is behind us. In 2015, there 
were approximately 29-million passenger vehicles, with 
this number expected to grow to 48 million by 2020. 

Tata Motors

Telco, now Tata Motors (Tata Engineering & Locomotive 
Company), was primarily formed as a manufacturer of 
locomotives, but within a decade had started producing 
commercial vehicles in collaboration with Daimler-Benz 
until 1969, when they continued independently.

Having dominated the commercial vehicle market for 
many years, the company entered production with its first 
pure passenger vehicle called the Sierra in 1991. This initial 
launch spurred Tata to invest heavily in the development 
and production of the Indica, which was launched in 1998, 
but this passenger vehicle proved to be a cash intensive 
project. Only after the unveiling of the second version 
did the Indica taste success, becoming the largest selling 
hatchback by mid-2004. The Indica was, in fact, Tata’s first 

truly home grown/manufactured passenger vehicle. The 
success that this car achieved was through the company’s 
aggressive marketing and highly efficient fuel economy. 

Unfortunately, this was short-lived as sales started to wane 
with competition intensifying in 2005/2006. Despite its fall 
from glory, the Tata Indica will always go down in history 
as being one of the most popular vehicles in India’s history.
TELCO’s popularity quickly rose and the firm struck up 
several joint ventures over the following years, helping 
the likes of Mercedes Benz to produce and sell their E 
Class within India. By 2003, top management decided 
to rechristen the company and named it Tata Motors, as 
they believed it truly defined the business they were in. 
Success kept coming for Tata Motors as the firm created 
tie-ups in South America, with the likes of Marcopolo, 
and significant acquisitions, Daewoo Commercial Vehicle 
Company in 2004 and then the British premium carmaker 
Jaguar-Land Rover in 2008.  

It was also on this day that Ratan Tata, a pinnacle figure 
within the Tata family, announced his dream project of 
making an Rs 1-lakh-passenger car. Finally, after five years 
of development, the world’s cheapest car was unveiled. 
The Tata Nano was introduced at the Delhi Auto Expo in 
2008. 
 
After being launched, the Tata Nano was supposed to offer 
a motoring experience to the masses in India; however, 
it failed to attract the volume of buyers the company had 
first hoped for. The public seemed to view this vehicle 
as a glorified Rickshaw. Moreover, a large proportion of 
the target market (lower income people) suggested that 
they did not want to purchase the car, given the stigma 
of owning the cheapest car in the world. The great vision 
had, therefore, backfired as many customers stretched 
their budgets to avoid purchasing the Tata Nano. 

In recent times, Tata Motors has seemingly faced problems 
on every front. Static revenues and declining market 
share have resulted in a poor share price performance. 
The stalwart commercial vehicle business has seen its 
market share drop from 58% to 43% in five years with 60% 
of profits, while the passenger vehicle declines have been 
greater. Tata Motors derives 79% of its overall revenues 
from Jaguar Land Rover with the remaining 21% being 

Source: Hinde Capital/SIAM

EQUITY INSIGHT
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generated by Tata Vehicles. The latter is made up of the 
commercial and passenger vehicle divisions that account 
for 67% and 33% of sales respectively. 

Tata Motors has faced significant competition within the 
Indian vehicle market, amid management turmoil. The 
likes of Maruti Suzuki, Ashok Leyland and Eicher Motors 
have all captured substantial market share within the 
commercial and passenger vehicle space, while Tata 
Motors has seen four different CEOs in a nine-year period.

At current valuations, Tata Motors is unloved, cheap and 
priced for continued problems. While the share price 
has not benefitted to date, we believe that the new CEO, 
Guenter Butschek, with significant support (“top priority” 
support of the Tata Group overall Chairman Natarajan 
Chandrasekaran) will be the catalyst for a real potential 
turnaround in Tata’s fortunes.

 

EQUITY INSIGHT
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The former Daimler and Airbus executive has been quick 
to demonstrate the direction in which he wants to take 
the firm. Earlier this year, he held a joint press conference 
with Microsoft India to announce a strategic collaboration, 
which will help the firm to create a more connected and 
personalised driving experience for India’s young, forward-
thinking population. He is determined to bring the firm 
into the 21st century and beyond. It was a very bullish 
and forward-thinking start, highlighting that there are 
three main trends he wants to focus on (electrification, 
autonomous driving and connectivity) and bring to the 
forefront in India. 

Guenter is seen as the ideal turnaround artist for this 
global manufacturer, but maybe he is just a much-needed 
foreign head to cope with the new ‘slim modern’ India. 
Like most of the new CEOs brought in, he will focus on cost 
reductions and efficiencies, hoping to increase current 
market share by better understanding customer needs 
while looking to the future for new markets.

One of Tata Motors’ biggest bets on efficiency has been on 
its new modular production platform, which is looking to 
convert its production line from six platforms to just two. 
This process has been developed to improve the firm’s 
economy of scale through this highly flexible production 
strategy. It will be modular and adaptable enough to build 
cars and SUVs of different shapes and sizes. The platform 
itself will be made up of 15 modules, which can be put 
together to create a complete car (think of it as being 
a life-size Lego set) of varying length, width, track and 
wheelbase. The first car to be produced using this adaptive 
system will be launched in 2018. However, the executive 
committee believe that they will eventually have eight 
individual models produced on this specific platform. 

Significant investment has been made into this platform 
with the hope that it will dramatically reduce the auto 
producer’s production costs due to the commonality 
between the parts that they would employ in order to 

produce future vehicles. With major savings being made 
and margins expanding as a result, Tata Motors are hoping 
to pass these on to the end consumer, which would once 
again help to revive the company’s sales growth. The firm’s 
R&D team are also quietly optimistic that the modular 
system will help to reduce the weight of its platform by 
over 170kg. This will, in turn, reveal itself through each 
model’s performance and efficiency statistics, attracting 
further interest and buyers.   

Tata Motors is planning to launch the AMP system in two 
parts. The first, will be used to produce the smaller and 
medium-sized vehicles. This will then be followed by a 
second system that produces larger sedans and SUVs. One 
thing is for certain, the AMP system will see Tata Motors 
joining a small elite group that includes VW and Toyota 
in adopting a modular approach to vehicle construction. 
Both VW and Toyota have already started to benefit from 
a cost perspective and it is hoped that Tata Motors will 
bear the same fruits. 

With Tata Motors being the first in India to move over to 
this system, we believe this will give them a significant 
advantage over their rivals, whilst also helping the firm to 
expand internationally. We believe that this will eventually 
help Tata Motors to improve its financial position and gain 
in value going forwards. 

TATA MOTORS ELECTRIC VISION
The Elective Vehicle Market in India

India has the world’s fifth largest auto market and the 
Indian government is getting ready to shift its gears with 
Narendra Modi now pushing to move forward towards a 
complete electric future by 2030. India’s leader believes 
that this monumental conversion will reduce the auto 
sectors oil costs by approximately $60bn while also 
reducing emissions by 38%. This has recently been 
supported by the country’s Transport Minister who 
strongly suggested that India should move towards 
alternative fuels, and that he would make it happen!! 

Like all signatories to the Paris climate agreement, India’s 
shift to electric vehicles is inevitable in time. Given that 
India has some of the most polluted cities on the planet, 
with vehicle pollution being one of the main contributors, 
the need to bring down their share of global emissions by 
2030 is on the horizon. As a result, the Modi government 
is in the process of creating a national policy for electric 
vehicles by the start of next year. This will set stringent 
standards and specifications for vehicles, providing 
guidelines for incentivising the use of electric vehicles. 
Furthermore, it is also expected to provide clarity on 
the rules regarding the manufacturing and subsidies 
surrounding the batteries.  

The government has already started to make its own 
transition with the Energy Ministry, ordering 10,000 

EQUITY INSIGHT
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electric cars this year to replace their existing government 
vehicles. These moves have been followed by several 
other entities, such as OLA, the tax aggregator, who began 
operating 200 electric vehicles in Nagpur, which is in the 
state of Maharashtra. With all of these changes beginning 
to happen, there are two main areas that the government 
needs to focus on: 

•  Battery production – as has been the case for several 
years, the cost of any electric vehicle rises due to the 
expensive battery. The government needs to subsidise 
battery and lithium imports, or further still, incentivise 
companies to set up their businesses in India. We are 
observing a gradual reduction in battery prices, as they 
have declined from $600 per unit in 2012 to under $250 
in 2017. This is expected to fall to below $100 by 2024, 
making them cheaper than petrol cars at this point. 
The final tipping point will occur if the government 
manages to set up its lithium-ion production facility 
in India, which there are plans for. 

• Support Infrastructure – the biggest problem in 
India and across the world is the lack of charging 
infrastructure and the robust smart electric grid that 
would be required to take on the extra load. There are 
barely 100 charging stations across the whole of India, 
which has been a stumbling block for many buyers. 
This is very poor in contrast to its nearest rivals, China, 
whose government is planning to install over 100,000 
charging stations, covering over 200 cities by 2020. 
With Modi in charge, the once impossible for India 
could really be made possible given his determination 
to change the core foundations of the country. 

The first electric vehicle was launched in India in 2001 by 
REVA and eventually purchased by the auto manufacturer 
Mahindra. The company was renamed Mahindra Electric 
and still remains to this day to be the only electric 
passenger vehicle maker in India. Overall, the electric 
vehicle market in India has seen very anaemic growth, 
but more and more challengers are embracing this 
electric future. Maruti Suzuki recently announced its 

plans to set up a lithium-ion factory, joining Mahindra 
within this untapped segment. To add to this, several 
companies, such as the engine manufacturer Cummins 
India, are accelerating their research on electric mobility 
solutions, while the Mumbai-based firm JSW Energy has 
announced plans to invest a significant amount of its 
budget in electric cars, batteries and, more importantly, 
the changing infrastructure.  

For Tata Motors, the electric market is a significant 
opportunity and was recently awarded a government 
contract to start producing 10000 electric cars for the 
Ministry of Power. It is believed that the company has 
been busy with development work at its European-
based technical centre, working on the electric version 
of its Tiago model, with the hope of having this in its 
showrooms sooner than most would expect. To add to 
this, Tata Motors are expected to announce the transition 
of its failed Nano vehicle and to reposition it as an electric 
car. Numerous sighting of this new vehicle have been 
documented across numerous states in India and parts 
of Europe. The conversion of a failed vehicle in to an 
electric one is not a new strategy, as Mahindra & Mahindra 
implemented this. Unfortunately, this plan failed to gain 
traction but it is important to understand that we are in 
an era where electric vehicles are becoming cheaper to 
produce, and they are also catching the eye of India’s 
younger population. With the environment changing due 
to significant government backing and Tata Motors ready 
to invest heavily in an electric future, this could be one 
of the projects to help propel the firm over the coming 
decade. 

Global Currency Situation & Revenue by Product Line 

Following Tata Motors’ purchase of Jaguar Land Rover 
(JLR), this iconic British manufacturer has become 
approximately 79% of its India owner’s revenue stream, 
with a whopping 83% of Tata Motors’ total revenues 
coming from outside of India. 

EQUITY INSIGHT
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As a result, Tata Motors is susceptible to changes in the 
global economy and exchange rates, which must be 
monitored closely. Tata Motors revenues have a significant 
correlation to USD, EUR, GBP and CNY, given that JLR’s 
biggest markets are the United Kingdom, Europe, United 
States and China.  

Goods Services Tax

When the Indian government, led by Arun Jaitley, 
announced their intentions to implement the new uniform 
Goods Sales Tax (GST), the local financial markets went in 
to a state of panic due to the uncertainty surrounding the 
new tax rules and the impact they may have on different 
industries, with the automotive sector being no different. 
With the GST having been implemented at the start of July 

2017, we are now starting to see the positive effect the 
new tax rules are having on the auto industry in India. Tata 
Motors and its rivals recently announced an increase in 
demand for new vehicles as the new tax rules have enabled 
manufacturers to reduce the price of their vehicles. Many 
of the producers, led by Tata Motors, recorded double-
digit growth in domestic sales. Furthermore, Tata Motors 
recorded strong passenger vehicle sales, which is where 
the company has been failing as of late. This positivity 
has come from the company’s new generation of cars, 
such as the Tiago, Tigor and Hexa. This is all part of the 
German’s modernisation strategy, which is now starting 
to demonstrate its benefits. 

Analysts’ Corner

Tata Motors Limited is a blue chip company with a 
significantly long history within the Asian Automotive 
industry. It is well covered by the analyst community 
that has been neutral, if not negative, over the past year, 
according to our proprietary models that analyse the 
opinions within the investment community. With the firm’s 
share price trading with such negativity, experts are now 
beginning to see longer-term value. Given the belief in 
the firm’s longer-term prospects, Tata Motors Limited is 
being attributed with an average 12-month target price 
(TP) of 521, representing an upside just shy of 40% by the 
analyst community.

Summary

Tata Motors is a historic brand and company in India. With India’s growth, Tata Motors has grown in stature in 
many ways. Unfortunately, the company has suffered recently causing it to lose its strong foothold within the 
domestic Indian market. Not too long ago, Tata Motors had a 12% market share in the local automotive market, 
but this number is now just above 5%. From a fundamental basis, the stock is trading at low multiples relative 
to its historic oscillations. Factors that have affected Tata Motors over recent times have ranged from currency 
movements (strengthening Indian rupee) to the unrest that has occurred within Tata & Sons, as well as the auto 
manufacturer itself. This has seen the company lose focus and suffer from a lack of direction.

The Indian population, and more importantly, the working age population, is growing and will buy more cars, in 
time more electric cars. Tata is well placed to benefit from this.  It is on the path to recovery with the introduction 
of its new modular production platform, which will help to create significant efficiencies. With the company 
producing a suite of newly designed passenger vehicles that are attracting consumers across India’s entire class 
system, this will help once again to reinstate Tata Motors as a leading auto manufacturer within India and potentially 
beyond. The auto giant is also expected to show its ambitions of capturing a significant proportion of the future 
revenues that are expected to be generated within India’s electric vehicle market, helping Tata Motors to create 
history, once again.  

EQUITY INSIGHT
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Any Indian newsletter would be incomplete without 
a section on the gold market. It is a well-known fact 

that India, as a country, is a voracious buyer of the yellow 
metal. It is estimated it will be importing 1000 tonnes by 
2020, which is over 1/3 of yearly global mining supply. The 
traditional wedding present to a growing population, the 
lack of bank accounts for rural farmers and concerns about 
government bureaucracy and corruption have all been 
used as the catalyst that has fuelled the demand in gold 
since the 1980s. But according to a recent report by the 
World Gold Council, it is income that is the most powerful 
factor for Indian domestic gold demand. In the period 
of 1990-2015, GDP per capita increased dramatically as 
did demand. In fact, the best correlation is that for a 1% 
increase in income, gold demand increases by 1%.

Hinde Capital, as managers of the Hinde Gold Fund since 
2007, has been at the forefront of the developing mar-
ket for gold demand globally, especially for investments. 
As the USD price of gold surged from sub $300/ounce in 
2000 to the heady peak of $1900/ ounce in 2011, gold has 
regained some of its historic status as a wealth protector. 

Since the peak in 2011, in USD terms of gold above $1900, 
it has dropped by over 45% and rebounded somewhat, 
but as the chart below shows clearly, some gold inves-
tors did better than others in their home currency. The 
strength of the USD against GBP, JPY and INR has kept 
the gold investment fairly stable, which potentially 
shows the importance of the global currency.

The rise of the gold Exchange Traded Funds has made 
gold investments, albeit a paper promise, an easy way 
to invest and has also helped demand, as well as actual 
physical holdings and gold mining funds.

GOLD 

Source: Hinde Capital/Bloomberg

Source: Hinde Capital/Bloomberg

Source: Hinde Capital/Bloomberg

Source: Hinde Capital/Bloomberg

GOLD MARKET
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 Our general belief is that gold is one of the four necessary 
asset classes that should be at the bedrock of any port-
folio. We have written in the past about ‘The Permanent 
Portfolio’ or ‘The Cockroach Portfolio’ that best survives 
everything, with an allocation of 25% cash, 25% stock, 
25% bonds and 25% gold. Below is an excerpt from ‘Gold 
Portfolio Management’ written in 2009, which you can 
access in the reports section of www.hindecapital.com. 
It is as relevant today, as always.

Gold can often be viewed as ‘portfolio insurance’ with 
its inverse correlation nature to many equity markets. 
We have demonstrated before how switching between 
US equities and gold at timely points in the cycle can be 
exceedingly profitable or at the very least re-balancing.

As of Q4 2017, gold was benefitting quite nicely. It was 
up to $1355 with the global tensions, especially North 
Korean, and seasonally the second half of the year is 
generally positive. Speculative investors have added to 
their net long position, which tends to lead the price, al-
though the market may now be rather over invested in 
the short term. But all in all, 2017 is setting itself up for a 

year of very low volatility across all asset classes, includ-
ing gold, which has seen delivered volatility at decade 
lows. Maybe there will be some fireworks in the next few 
months to change that statement. 

From HindeSight letter June 2016

GOLD MARKET
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From Hinde Capital, Gold Portfolio Management, 2011

Source: Hinde Capital/Bloomberg

GOLD MARKET



14             HINDESIGHT India Letter    

INDIA’S GOODS AND SERVICES TAX

INDIA’S GOODS AND SERVICES TAX
HOW DID THE GST COME ABOUT? HISTORY?

When one observes India’s political history, there 
have only been a handful of times when a midnight 

session has been held at the Parliament House in Delhi. 
These included:

• 15th of August 194 7 – India declared independence 
• 15th of August 1972 – India celebrates its Silver Jubilee 

of its independence
• 15th of August 1997 – India celebrates its Golden 

Jubilee of its independence

On the 30th of June 2017, the Prime Minister of India, 
Narendra Modi, launched the country’s new Goods and 
Service Tax (GST). It was a session that saw a number of 
high profile guests from the business and entertainment 
industry in attendance, including individuals such as 
Ratan Tata. The session was boycotted by the opposing 
congress party, as they believed the reforms that were 
about to be implemented would be too severe on India’s 
lower and middle classes. The former Prime Minister, Dr 
Manmohan Singh, was invited to this gathering; however, 
his whole party, the Congress, informed the organisers 
that they would not attend and support this historical 
change. 

Anand Sharma, one of the Congress’s current leaders 
announced that “this midnight spectacle is ignoring harsh 

realities of society, intolerance, and farmers’ issues which 
cannot be ignored. Congress cannot be party so such a 
tamasha (drama), publicity gimmick… we won’t be party 
to publicity for a mere tax policy”. 

Prime Minister Modi and Finance Minister Arun Jaitley 
both stressed that this significant reform was only 
being launched due to its overwhelming support from 
across the political and business landscape. Given the 
unprecedented backing, they believed that the opposition 
party (Congress) should now accept and embrace these 
changes. The pair then went on to emphasise the 
importance of these changes by saying that “the GST 
council was the perfect experiment within a federal 
institution where 31 state governments and the centre 
together took hundreds of decisions and each one of them 
by consensus. There has never been this exercise of this 
kind of political consultation and decision-making process 
must also accept that this is not a decision of the central 
government, but is equally a decision of the 31 state and 
Union territories which have been party to this”.   

How did this begin?

Having seen the implementation of this historical change 
in India, it is unimaginable to think that it has taken 
approximately 17 years for this legislation to officially pass 
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through all of the appropriate channels, having first been 
given the go-ahead at the turn of the millennium. Some 
would argue, however, that this process actually begun 
in 1986 when Vishwanath Pratap Singh introduced the 
Modified Value Added Tax (MODVAT). Several years later, 
during a meeting between Atal Bihari Vajpayee (who was 
the Prime Minister at the time) and his economic advisors, 
who included several RBI governors, Vajpayee set up a 
committee to design a Goods & Service Tax. 

Which industries will it affect?

With the GST in its infancy, many believe the 
implementation of this uniform tax will ultimately have 
a positive impact on state government finances in the 
medium to long term. Despite what many are calling a 
positive change within India, there have been several 

critics of the new tax rules. These groups are worried about 
the potential negative impact on inflation and the loss in 
autonomy that each state now has to face in relation to 
tax rates. 

When looking at the impact that this change will have 
on prices, while service-orientated businesses look like 
they will be more expensive for the end consumer, the 
impact on the prices of goods could be very mixed going 
forwards. The service industry is a worry as this is a large 
proportion of what India has to offer, and so with taxes 
rising from 15% to 18%, the market is worried about how 
this will impact businesses going forwards. 

Similar to the services industry described above, please 
see the other impacts that we are seeing across India:  

Technology

The technology industry used to have several levies in 
place. However, these have been eliminated, which has 
made the digital services segment more accessible.

Many I.T. providers in India use an array of satellite teams 
to complete a project. Prior to the rule change, paperwork 
for each team would be amalgamated into one. However, 
under the new system, each team would be treated 
independently with each filing their own paperwork. 
Unfortunately, this could have a direct impact on the cost 
electronics, ranging from mobile phones to laptops.

E-Commerce

GST will enable the e-commerce industry to create a 
unified market across India. These changes will see a more 
efficient supply of goods and free movement across the 
whole country. Unfortunately, like the technology sector, 
the new tax system has increased the administration 
workload and, as a result, the costs. Despite this negative, 
the situation for the e-commerce industry is still net 
positive. 

INDUSTRY IMPACT 

Media

The media industry as a whole is a significant part of Indian 
culture, with the country having a large film industry 
known as Bollywood. Originally this industry had many 
layers; however, the new tax system will create uniformity, 
resulting in taxes falling 2-4%. 

Insurance

The insurance industry is set to face rising policy costs 
for all types of insurance, including life, health and 
motor. Ultimately, consumers will be looking to pay 
approximately 3% extra. 
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Airlines

Air travel has become more expensive with this industry 
groups service tax being replaced by GST. Unfortunately, 
this will see taxes rise by more than 7-9%, which is 
effectively doubling the tax levy. 

Cement

The cement industry is set to receive a large tax relief. 
With GST, tax in this sector has fallen from its original 
25% to around 18%. This is expected to lead to savings in 
transportation and general costs benefitting the country 
as it endeavours to invest in its infrastructure industry.

Train Fare

Train fares will see a 1% increase. 

Movie Tickets

Cinema tickets costing less than INR100 will have an 18% 
tax rate whereas any tickets greater than this will be at the 
higher tax rate of 28%.

Property

Purchasing a property off-plan will be cheaper than a 
ready-to-move-in property across the whole of India. The 
GST tax on this type of purchase will be 18%. However, 
due to tax credits, the actual tax rate would end up being 
around 12%.  

 

Education & Medical Facilities

The education and medical sectors are exempt from 
the tax restructuring. Consumers will not pay any tax 
on money spent on these services. However, due to an 
increase in the tax rates for certain goods & services, as 
procured by these organisations, they may pass on the 
additional tax burden to the consumers.

Footwear & Apparels

Any footwear costing more than INR500 will see an 
increase in its tax rate. However, anything costing below 
INR500 will see its tax levy falling to 5%. With footwear 
being an essential product to daily life, the government 
is looking to give poorer individuals a large tax relief. 

Cab and Taxi rides

Journeys through Uber and Ola have fallen in price by 1%. 
The tax rate for this industry is now at 5%. 

IMPACT ON DAILY LIFE

Telecommunications

Manufacturers have started to pass on the cost benefits 
of the new tax system to the consumer through lower 
handset prices. They are looking to consolidate their 
warehouses and improve their inventory systems. 
These costs benefits have occurred as previously 
different states had varying taxing methodologies for 
the telecommunications industry. This created several 
inefficiencies and an expensive logistical nightmare. With 
this changing hardware, prices are due to fall, however, 
and calls and data packages are set to rise under the new 
regime.

Automobiles

Vehicle prices have already fallen in the first two months 
by approximately 8%, as the government looks to boost 
domestic demand for 2, 3 and 4 wheelers. 10% to 12%, 
which will have a direct impact on prices that patients 
have to pay. Generally the healthcare sector will be exempt 
from the new tax system.

Brokerage & Equity Investment

This industry will see very little change.

Pharma & Healthcare

Taxes in the pharmaceutical industry are set to rise from 
10% to 12%, which will have a direct impact on the prices 
that patients have to pay. Generally, the healthcare sector 
will be exempt from the new tax system.

INDIA’S GOODS AND SERVICES TAX
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Mutual funds

GST impact on your returns from mutual funds’ 
investments will largely be marginal as the GST will be 
charged on the TER i.e. Total Expense Ratio of a mutual 
fund.
 

Jewellery

The gold investment will become slightly expensive 
because there will be 3% GST on gold & 5% on the making 
charges. The earlier tax rate on gold was around 2% in 
most of the states and the GST is increased from the 
existing rate to around 2% to 3%.

Restaurant / Dining Out

Restaurant bills are now dependent on whether you have 
dined in an establishment that has AC or not. Restaurants 
that have AC will charge an 18% GST rate and otherwise 
a 12% rate. 

 

Events & Sports

Event such as the Indian Premier League now charge a 
28% tax rate. This used to be 20%. Other events related to 
classical music, folk dances and drama will charge their 
tickets with an 18% GST rate.  

Hotels 

For rooms costing less than INR1000 per night, there will 
be no tax implications. However, anything higher than 
this will be charged at 28%. 

 

Mobile Bills

People are now having to pay more for their mobile phone 
bills under the GST riles. However, telecom companies are 
looking to absorb this 3% rise due to fierce competition 
in the Indian market. 

Digital and Cable Television Services

The money you pay towards your DTH (Direct-To-Home) 
connections or to your cable operator will reduce a bit 
as the rate is fixed at 18%, which is lower than the earlier 
taxes which were comprising of entertainment tax in the 
range of 10% to 30%, apart from the service tax of 15%.

Theme Parks

The ticket price for amusement parks and theme parks 
will increase as the earlier service tax of 15% will become 
28% under the GST.

As the new tax rules affect a wide spectrum of industries 
and their products, the long-term impact on daily life is 
going to be comprehensive. The government has, however, 
given exemptions to certain staple products that are used 
across India and throughout all the wealth classes: 
 
• Cereals
• Rice
• Wheat
• Milk
• Vegetables
• Fish
• Meat
• Unbranded Atta – Chapti flour
• Unbranded Besan – Chickpea flour
• Kid’s colouring books

What is its purpose? 

Taxation has long been a pending issue in India. 
Streamlining all of the different types of indirect taxes and 
implementing a single tax system for the whole country 
has been a long-term goal. The driving force behind this 

change has been to abolish all the indirect taxes (which 
for years have created a fragmented system) and only 
implement the GST. Up until this change occurred, 
there were multiple layers of tax on a central and local 
government basis. As a result, manufacturers and service 
providers have always found it difficult to transport their 
goods and services across India due to the fractured tax 
regimes. 

This process has always been a nightmare and more 
often than not became a stumbling block for a number 
of business transactions.  

Furthermore, by implementing this system, the 
government is continuing its fight against tax evaders 
and, ultimately, trying to help all of them follow the rules. 
It is hoped that with these changes in place, the Modi 
government will help to rapidly recognise a significantly 
large proportion of the population within the formal 
economy, boosting the country’s GDP growth. These 
changes will also see India coming in line with numerous 
other tax systems across the world and becoming a more 
competitive player within the global market. 

INDIA’S GOODS AND SERVICES TAX
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Links to Aadhaar and other reforms? 

Aadhaar has been another one of Prime Minister Narendra 
Modi’s reforms within India. This system has looked to 
enroll the entire population into a national identification 
scheme, helping millions to become“known”under one 
system. Once registered under Aadhaar, holders are now 
able to digitally sign documents. Therefore, GST taxpayers 
automatically have their taxes registered, once again 
creating a more efficient economy and strengthening the 
government’s fight against corruption. These reforms will 
be another factor that helps India to solidify itself as a 
global economic superpower. 

Problems with GST Taxation

As soon as the new tax regime came into power there 
was significant confusion with regards to the tax changes, 
as many believed that the new levies were not well 
publicised. This confusion was prevalent everywhere 
with government officials unable to explain the changes. 
Despite this bewilderment, the majority of Indians were in 
no doubt that this reform would be of significant benefit 
to the country’s long-term growth. 

Those directly impacted by these changes quickly started 
to realise that the new tax system would not be as simple 
as it had first been claimed to be. The new system has 
numerous exemptions and caveats within its structure. 
For example, within the restaurant services industry, 
different rates are applied based on factors, such as if 
the establishment has inside or outside seating, whether 
it is AC or non-AC or if the restaurant has a turnover less 
or greater than the set limits. It is these very stipulations 
that have not been clearly stated and many are still getting 
used to the changes. 

With the implementation of the new tax rules, retailers 
selling cereals and pulses have been affected, as they 
have had to raise their charges on branded items. Even 
with the recent festival season, sales have dropped, as 
merchants have been unable to shift their products due 
to a price hike. This has been a significant change, as 
historically during this period, retailers tend to see their 
sales increase between 25-30%. These changes have seen 
smaller retailers having to cut back on purchasing from 
wholesalers, as they search for alternative non-branded 
products. Despite ministers confirming that “the 5 per cent 
GST will apply only on grains sold in packs and bearing 
brand/trade names that are on the Trade Marks Registry 
under the Trade Marks Act, 1999” many of the retailers 
are not willing to take the risk and later face additional 
charges. It is believed the community will adapt and 
find a way around many of these issues, and in doing so, 
eventually help India and its businesses to prosper. 

One of the biggest unforeseen challenges that the 
government has faced is the number of glitches their 
system has faced, leaving a large proportion of the public 
unable to register their returns. Given India’s population, 
the number of individuals trying to register their returns 
has seen their system crash due to the overloading impact 
of the online traffic Despite this teething problem it is 
something which can be easily solved if the government 
make the right investment and expand the bandwidth of 
their online portal.   

Ultimately, India will see the benefits of this new system 
going forward. Many experts have suggested that the new 
tax reforms will elevate India within the global economy 
and bring it in line with its peers. Potentially, it could mean 
that India will excel beyond them. 

INDIA’S GOODS AND SERVICES TAX



 Third Quarter  2017  -  ISSUE 1             19 

INVESTMENT INSIGHTS
The investment insights section in the HindeSight 
Indian newsletter is written to provide an education and 
understanding of financial investments by drawing on 
historical examples to help best navigate the future.

Investments are typically made out of hard-earned 
savings for the purpose of providing a long-term security 
plan for individuals and their families. The decisions 
taken in making well-thought out investments and not-
so well-thought out ones can often lead to vastly differing 
outcomes in wealth accumulation, so its crucially 
important to understand the basis of the investment. 
At the core of any investment, the two most important 
aspects are:

• The price you pay for it
• The current point in the economic/business cycle 

Clearly, the cheaper price you pay for any asset and the 
better ‘economic’ winds for that asset class, the better 
the chance of a successful and profitable financial 
outcome. Despite how simplistic that sentence sounds, 
it is surprising how difficult it is for most people to 
appreciate and adhere to. There is a multitude of 
reasons why this is so. The average person might not be 
able to judge a ‘cheap’ price where there is real value, or 
understand even the simplest of economic cycles. Many 
people invest when they have money to invest without 
the patience to wait for a better price and time. Others 
believe times may have changed and the old rules don’t 
apply. History is full of ‘This time is different’ quotes, 
only for people to find it isn’t. 

Since humans first walked on the planet some 50,000 
years ago, the population has increased, but it took until 
AD1800 to reach the 1bn mark. Just over 200 years later, 
we are rapidly approaching 8bn people. With the growth 
rate falling sharply and competition for vital resources, 
such as water, the predictions of over 11bn by 2100 

might not be met, but for now the expansion continues. 

Despite an ever-increasing population, we have 
experienced many economic cycles throughout history, 
not necessarily all booms and busts, but regular up and 
down swings in economic output. We can observe high 
levels of employment and less than a decade later, high 
levels of unemployment. Similar observations can be 
seen in inflation and companies’ earning capacities. 
As the world is more connected that ever, especially in 
trade, similar cycles are often seen globally, as well as 
individual country cycles. 

Investing in India

We believe that investing in India today offers many 
of the same characteristics that made the 1980-2000 
period in the developed markets, especially in the 
United States, the most profitable in history. With a 
growing population, especially the working population 
looking to outpace China in a few years, the potential for 
the Gross Domestic Product to close the gap with China 
is there for all to see.

Source: Hinde Capital

Source: Hinde Capital/Bloomberg
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Government bond yields are 6.5-7%, rising to 8.5% for 
many corporate bond yields with declining inflation. 
Whether this bout of low inflation under 3% currently, 
continues or not, compounding yields at 7% over time, 
as we can see in the US bond total return chart later, 
really pays off for the long-term investor’s portfolio. 

 Indian equities have been on a tear for most of 2017 
and there is every probability of a pullback, or period 
of consolidation (see Leading Sensex indicator above), 
especially as the US equity market is currently very 
expensive and long overdue for a reversion lower. 
A downturn in the US would naturally see global 
markets, including India, fall and normalise. However, 
the power of the earnings growth in India still makes 
many companies ‘cheap’ today and any general sell off 
will give an extremely attractive entry point to buy into 
India equities. We can see this opportunity may arise as 
seasonally the next three months (Sept-Nov) do not tend 
to be particularly positive for Indian equities.  
From 1990-2000, a standard portfolio of 50% 

equities/50% bonds in the US returned 15% a year. This 
represented a four-fold return on the initial investment, 
and more importantly, there was no draw down in any 
one-year period.

We believe that history in the developed markets has 
given us a clear road map as to why the best investment 
portfolio for the next ten years will include a portfolio 
of Indian stocks and bonds. This is based on tried and 
tested systematic methods, just as it was for the US in 
the last decade of the 21st century. We want to be at 
the forefront of this fabulous investment opportunity 
in India today and in the future, and we are delighted 
to bring out the HindeSight India letter to help guide 
investors build their own savings program.

‘If men could learn from history, what lessons it might 
teach us! But passion and party blind our eyes, and the 
light which experience gives is a lantern on the stern, 
which shines only on the waves behind us!’ - Samuel 
Taylor Coleridge, English poet, 1831.

The majority of wealth held around the world is in the 
following asset classes:

• Property
• Bonds
• Equities
• Gold

The briefest of summaries:

Property investment is seen by many as the bedrock 
of a savings plan, as we all need to live somewhere, 
but clearly there are good and bad times to invest in 
property.
The factors that are most pertinent are:

• The price-value point, based on a typical ratio of a 
multiple of income/average house price

• The cost and availability of credit for the purchase
• The economy where wages are rising/falling and 

unemployment is rising/falling, which changes the 
first factor

Historically, one of the best examples of property wealth 
is in the UK where we have seen the housing market 
benefit enormously in the last two decades in price 
terms, up some seven-fold in many parts. In 1996, the 
income/ house price ratio was a low 2.5X, an excellent and 
rare starting place. Interest rates have steadily dropped 
since then, especially since the 2008 crisis, while the 
population, employment and, most importantly, wages 
have continued to grow.

Today, the UK housing market is as expensive as it has 
ever been, arguably in bubble territory. While British 
people tend to see the property markets as bullet 

Source: Hinde Capital
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proof, there have been several cases in recent times of 
substantial wealth loss in property, in the US, Spain and 
Ireland especially. However, the ‘peak’ property bubble 
and subsequent blow-up award goes to Japan in 1989 
when, allegedly, the 3.4 square kilometres of Tokyo’s 
Imperial Palace and gardens was worth more than all 
the real estate in California combined.
 

In India, the growth in GDP per capita has seen property 
prices rise to ‘expensive’ levels in price/earnings 
multiples, competing with global hotspots, but if we 
focus on the importance of the income/multiple factor 
and cost of credit with the growing population, it would 
suggest that a continued uptrend should be expected.

 

Bonds and fixed income securities are mainly 
issued by governments and large corporates to help 
manage their finances. They have become, in recent 
years, one of the cheapest forms of funding with the 
extraordinary monetary policies of Quantitative Easing, 
QE. By employing zero and even negative interest rate 
structures and mass balance sheet bond purchases, 
the world’s central banks have created a true bubble 
valuation in much of the developed world.

For the bond investor, receiving a fixed coupon over the 
lifetime of the bond provides a known cash flow and 
barring an actual default, a known repayment amount. 
The price of the bond over the lifetime will reflect the 
prevailing level of interest rates, usually dependent on 
economic growth and inflation and the likelihood to 
default.

The best time to invest in bonds and fixed income 
securities is when interest rates and bond yields are high, 
accompanied by strong economic growth and/or high 
inflation at the peak of the cycle when change is likely 
to happen. The usual reference point for fixed income 
investment is to monitor real interest rate, which is the 
actual interest rate you are receiving less the inflation 
rate. The result is the yield an investor receives, in excess 
of his loss of purchasing power. In the US bond market, 
an example of one of the ‘peaks’ was seen in 1980 when 
interest rates were almost in double digits with sky high 
inflation.

Source: Hinde Capital/Bloomberg
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In the US and many western developed markets, bond 
prices and, more importantly, the total return of bonds, 
which includes price appreciation from yields dropping 
and regular coupon payments, has been on a near 40-
year bull market. Even in periods where interest rates 
were rising, such as the 1994-1996 tightening cycle, the 
6-8% compounding coupon was sufficient to mitigate 
the capital loss to a great degree. 

Clearly, the current investment opportunity for fixed 
income investment in many developed markets is 
appalling, with negative or negligible yields from 
Japan to US after a period of excessive money printing, 
potentially leading to inflation. But the rate differentials 
with India are very compelling. 
 

With converging inflation rates, the comparison of real 
rates between the UK and India is particularly grabbing.

Investing in the equity of companies is understood 
to be far more exciting than investing in bond markets. 
Everyone has the chance to be the next Warren Buffet, 
the legendary stock investor from Nebraska. Endless 
analysis of companies big and small, stable or growth 
has been going on for decades as fortunes have been 
made and lost.

The bottom line of every analysis ultimately comes 
down to:

• Are the sales/revenue going up or down?
• Are the costs and, hence, the profit margins rising or 

falling?
• What multiple of those earnings are investors 

prepared to pay for the company?

While different stocks behave differently during the 
economic cycle and large growth periods tend to help 
all stocks, just as most stocks decline in recessions, the 
bottom line analysis is still intact.

The best time to invest in stocks is near the bottom of 
a typical economic cycle when price/earnings multiples 
are low or before a period of sustained growth of 
earnings.

 Historical Price to Earnings in United States

Source: Hinde Capital/Bloomberg
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Yearly returns of SP500 index in United States

In India, the equity market has tripled since 2008, with 
many developed stock markets doing equally well. The 
difference is that while US stocks are now richer than 
any time in history on margin adjusted Cyclical Adjusted 
Price Earnings ratios, Indian stocks are benefitting from 
an incredible surge in earnings growth, keeping Price/
Earnings Growth levels low. 

Emerging markets have histories of boom and busts, 
high growth, high inflation rates and huge swings of 
foreign capital into and out of the country, making 

investments high risk despite the potential for high 
reward. We should not be naïve to assume that India is 
not prone to future crises or will be unaffected by any 
developed market sell off. 

However, if we look at three typical gauges of risk in 
the emerging world:

• Currency performance
• Foreign exchange reserves
• Current Account deficit

We can see from the charts below that India has fared 
well, in comparison. Its currency has been far more stable 
than many other emerging currencies in the 2013-2015 
crisis, while the oil price slump (India is a huge importer) 
has massively helped the current account deficit.

As we can see below, India’s middle class will rule global 
consumption. The investments they can make in the 
Indian market alone are some of the best opportunities, 
not just compared to today’s low returns in developed 
markets, but also historically.
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MARKET UPDATE
WHAT HAS HAPPENED?

 SECTOR RETURNS
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DISCLAIMER

This newsletter is intended to educate investors on the equity, fixed income, real estate and gold markets. The investments 
mentioned are not necessarily suitable for any individual, and you should use this information in conjunction with other 
research to determine its suitability for your own circumstances and preferences. The value of all securities and investments, 
and the income from them, can fall as well as rise. Your investments may be subject to sudden and large falls in value and you 
may get back nothing at all. You should not buy any of the securities or other investments mentioned with money you cannot 
afford to lose. You run an extra risk of losing money when you buy certain securities where there is a big difference between the 
buying price and the selling price. If you have to sell them immediately, you may get back much less than you paid for them. The 
price may change quickly, particularly if the securities have an element of gearing. Some investments may involve a high degree 
of ‘gearing’ or ‘leverage’. This means that a small movement in the price of the underlying asset may have a disproportionately 
dramatic effect on your investment. A relatively small adverse movement in the price of the underlying asset can result in the 
loss of the whole of your original investment. Changes in rates of exchange may have an adverse effect on the value or price of 
the investment in purchase currency terms, and you should be aware they may be additional dealing, transaction and custody 
charges for certain instruments traded in another currency. Some investments may not be quoted on a recognised investment 
exchange and as a result you may find them to be ‘illiquid’. You may not be able to trade your illiquid investments, and in certain 
circumstances it may be difficult or impossible to sell or realise the investment. Investment in any of the assets mentioned may 
have tax consequences and on these you should consult your tax adviser. The opinions of the authors and/or interviewees of/
in each article are their own, and are not necessarily those of the publisher. We have taken all reasonable care to ensure that 
all statements of fact and opinion contained in this publication are fair and accurate in all material respects. All data is from 
sources we consider reliable but its accuracy cannot be guaranteed. Investors should seek further professional education if any 
points are unclear. Ben Davies, Mark Mahaffey and Aalok Sathe are the editors of this newsletter, are responsible for the material 
contained within. They or any of the potential external contributors or other associates of the publisher may have a beneficial 
interest in any of the investments mentioned in this newsletter.
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